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Progress Report on Q4 2025 S&P 500 Earnings
The Q4 2025 earnings season for the S&P 500, covering the period ending
December 31, 2025, is well underway as of early February 2026. With
approximately one-third of companies having reported results by January 30,
2026, the index is demonstrating robust performance despite some metrics
falling below historical averages. The blended earnings growth rate has
improved significantly since the start of the season, driven by positive surprises
in key sectors like Information Technology and Industrials. The season's
outcomes could influence market sentiment, especially as the S&P 500 trades
near record highs amid expectations for continued economic resilience.

Reporting Progress
As of January 30, 2026, 33% of S&P 500 companies (approximately 165 firms)
have released their Q4 2025 earnings results. This marks a significant
advancement from earlier in the season; for instance, only 7% reported
earnings by January 16, 2026. The pace is typical for this stage, with peak
reporting weeks occurring between late January and late February 2026. An
additional 127 companies, including four Dow 30 components, were scheduled
to report in the week following January 30, potentially pushing the reported
percentage closer to 60% by early February.

Social media discussions on platforms like X (formerly Twitter) highlight
ongoing interest in the season, with analysts noting that by late January,
around 13% to 25% of companies had reported, depending on the specific date
referenced. 



These informal updates suggest a steady flow of releases, with focus
intensifying on "Magnificent Seven" tech giants like Microsoft, Meta, Tesla, and
Apple, whose results were anticipated to sway broader index performance.

Earnings Performance

The percentage of companies reporting actual EPS above analyst estimates
stands at 75%, which is below the five-year average of 78% and the ten-year
average of 76%. However, the magnitude of these positive surprises is notably
strong at 9.1%, surpassing the five-year average of 7.7% and the ten-year average
of 7.0%. This has contributed to an upward revision in the blended earnings
growth rate, which combines actual results with estimates for unreported
companies.

The current blended year-over-year EPS growth rate for Q4 2025 is 11.9%, a
marked improvement from 8.2% the previous week and 8.3% at the end of the
quarter on December 31, 2025. If realized, this would represent the fifth
consecutive quarter of double-digit growth for the S&P 500. Earlier previews
had forecasted growth around 8.3%, indicating that actual results are
outperforming initial expectations. Market observers note that this trend
reflects resilient corporate fundamentals amid economic uncertainties.

Revenue Performance
Revenue beats are occurring at a rate of 65%, below the five-year average of 70%
and the ten-year average of 66%. The aggregate revenue surprise magnitude is
1.2%, also underperforming historical averages (five-year: 2.0%; ten-year: 1.4%).
Despite this, the blended revenue growth rate is 8.2%, slightly up from 7.8% the
prior week and stable compared to quarter-end estimates. This would mark the
21st consecutive quarter of revenue growth and the second-highest rate since Q3
2022 if achieved.



Sector-Level Breakdown
Performance varies significantly across sectors, with technology and cyclical
areas leading gains. The following table summarizes year-over-year changes
based on blended data as of January 30, 2026:



Eight of eleven sectors are reporting EPS growth, while ten show revenue
increases. The "Magnificent Seven" (large tech firms) have shown mixed results,
with some lagging expectations, potentially shifting focus to small caps and
broader market participation. Net profit margins across reported companies
average 13.2%, the highest since 2009, with forecasts suggesting even higher
margins in 2026.

Key Surprises and Notable Companies

Positive EPS surprises have been concentrated in Industrials, Information
Technology, and Communication Services, accounting for the bulk of the
blended growth rate increase. For example, early reports from banks like
JPMorgan set a positive tone, though Microsoft faced pressure from slower
cloud growth. On the negative side, sectors like autos (within Consumer
Discretionary) are projected to see a 24% EPS drop. Overall, 81% of early
reporters beat expectations, above the historical 75% average, signaling
potential market strength.

Forward Outlook

Analysts project continued growth, with Q1 2026 EPS expected to rise 11.7% year-
over-year, accelerating to 14.9% in Q2 2026. Full-year 2026 calendar earnings are
forecasted at 14.3% to 14.9%, up from 12.4% in 2025. The forward 12-month P/E
ratio is 22.2, above five-year (20.0) and ten-year (18.8) averages, reflecting
optimism but also potential valuation risks. Broader earnings participation
beyond Big Tech is expected to support the index, with small caps potentially
surging.



The Q4 2025 earnings season is progressing favorably, with stronger-than-
expected surprises boosting growth estimates and underscoring corporate
resilience. While beat rates are slightly below averages, the magnitude of
surprises and sector leadership in tech and industrials bode well for the S&P
500. As more companies report in February, including key players in the
upcoming week, the full picture will emerge. This could sustain the index's
momentum near 7,000, though investors should monitor guidance for 2026
amid economic variables like Federal Reserve policies.

Conclusion



References:
Butters, J. (2026, January 30). S&P 500 earnings season update: January 30, 2026. FactSet
Insight. https://insight.factset.com/sp-500-earnings-season-update-january-30-2026
Stone, B. (2026, January 18). Q4 2025 earnings: S&P 500 beats, Magnificent 7 lags, small
caps pop. Forbes. https://www.forbes.com/sites/bill_stone/2026/01/18/q4-2025-
earnings-sp-500-beats-magnificent-7-lags-small-caps-pop
Wall Street Horizon. (2026, January 9). Q4 2025 earnings preview: Can corporate profits
sustain S&P 500 record highs? https://www.wallstreethorizon.com/blog/q4-2025-
earnings-preview
Glenmede. (2026, January 18). Q4 earnings season preview.
https://info.glenmede.com/q4-earnings-season-preview-lp?hsLang=en
Butters, J. (2026, January 16). S&P 500 earnings season update: January 16, 2026. FactSet
Insight. https://insight.factset.com/sp-500-earnings-season-update-january-16-2025
CNBC. (2026, January 28). S&P 500 closes lower as Microsoft tanks, software shares
slide: Live updates. https://www.cnbc.com/2026/01/28/stock-market-today-live-
updates.html
Investing.com. (2026, January 12). S&P 500: Are Q4 2025 earnings strong enough to
defend record highs? https://www.investing.com/analysis/sp-500-are-q4-2025-
earnings-strong-enough-to-defend-record-highs-200673080
IndexBox. (n.d.). S&P 500 companies poised for highest profits since 2009.
https://www.indexbox.io/blog/sp-500-companies-poised-for-highest-profits-since-2009
@baro_jwngma. (2026, January 29). [Post on X about S&P 500 Q4 2025 earnings]. X.
https://x.com/baro_jwngma/status/2016741920589197633
@TradersCom. (2026, January 28). [Post on X about Mag7 earnings]. X.
https://x.com/TradersCom/status/2016543161464529300
@byul_finance. (2026, January 28). [Post on X about sector declines]. X.
https://x.com/byul_finance/status/2016499354715177244
@ricktheslick67. (2026, January 28). [Post on X about beat rates]. X.
https://x.com/ricktheslick67/status/2016314044714520626
@DataTrekMB. (2026, January 26). [Post on X about Big Tech growth]. X.
https://x.com/DataTrekMB/status/2015864118381605172
EBC Financial Group. (n.d.). Will the S&P 500 break 7,000 after the Fed meeting?
https://www.ebc.com/forex/will-the-s-and-amp-p-500-break-7-000-after-the-fed-
meeting



Adviser believes that the content provided by third parties and/or linked content is
reasonably reliable and does not contain untrue statements of material fact, or
misleading information. This content may be dated.

The opinions expressed herein are those of the firm and are subject to change without
notice. The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not
necessarily come to pass. Any opinions, projections, or forward-looking statements
expressed herein are solely those of author, may differ from the views or opinions
expressed by other areas of the firm, and are only for general informational purposes
as of the date indicated.  

Roan Capital Partners is a registered investment advisor located in the State of
Tennessee. Roan Capital Partners may only transact business in those states in which
it is registered, or qualifies for an exemption or exclusion from registration
requirements. Registration with the Tennessee Securities Division does not imply that
the State has endorsed the qualifications of the investment adviser or that the adviser
possesses a particular level of skill or training.

 The information presented is for educational purposes only and does not intend to
make an offer or solicitation for the sale or purchase of any specific securities,
investments, or investment strategies.   Investments involve risk and, unless otherwise
stated, are not guaranteed.  Be sure to first consult with a qualified financial adviser
and/or tax professional before implementing any strategy discussed herein. Past
performance is not indicative of future performance.

Disclosures:


