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Liberation Day

On March 31, 2025, the Trump administration stands on the cusp of
implementing a significant tariff policy shift dubbed "Liberation Day,"
scheduled for April 2, 2025. This initiative, heralded by President Donald Trump
as a cornerstone of his "America First Trade Policy,” aims to impose reciprocal
tariffs on nations perceived to exploit U.S. trade relationships. Unlike the
traditional Independence Day (July 4), which celebrates national sovereignty,
"Liberation Day" symbolizes Trump’s vision of economic independence through
protectionism. This report examines the policy’s framework, objectives, and
potential implications based on current developments.

Trump’s tariff strategy builds on his first-term actions, where he imposed
tariffs on over $380 billion in imports, primarily targeting China, steel, and
aluminum (Tax Foundation, 2025). In his second term, the administration has
escalated this approach, with tariffs already enacted on Canada, Mexico, and
China by March 4, 2025—25% on the former two and an additional 10% on the
latter—to address drug trafficking and illegal immigration (White House, 2025).
The "Liberation Day" plan, however, promises a broader scope, potentially
affecting over $1.4 trillion in imports by matching foreign tariffs on U.S. goods
(Business Insider, 2025). Trump has suggested flexibility, hinting at leniency for
some nations, though specifics remain unclear as of today (Forbes, 2025).

The policy’s objectives are twofold: bolster domestic manufacturing and rectify
trade imbalances. Trump argues that nations like China, the EU, and Mexico
have long "ripped off" the U.S., a claim he ties to his electoral mandate to secure
borders and jobs (CBS News, 2025). Yet, economic analyses warn of significant
risks.
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The Tax Foundation estimates that prior tariffs reduced GDP by 0.2% and cost
223,000 jobs, with broader tariffs likely amplifying these effects (Tax
Foundation, 2025). Inflation, already rising in February 2025, could surge
further as importers pass costs to consumers, a concern echoed by retailers like
Target and Best Buy (Reuters, 2025).

As 'Liberation Day" nears, uncertainty dominates. Allies within the
administration, including Commerce Secretary Howard Lutnick, express
cautious optimism, while critics, including economists at the Peterson
Institute, foresee a global trade war (NBC News, 2025). Stock markets have
fluctuated wildly, with the Dow dropping 700 points on March 28 amid tariff
fears (USA Today, 2025). Trump’s rhetoric frames this as a patriotic gamble, but
its success hinges on unproven assumptions about foreign capitulation and
domestic resilience.

References:

e Business Insider. (2025, March 28). "Trump declared April 2 'Liberation Day.' Here are all
the tariffs he's threatening to impose."

e CBS News. (2025, March 27). "Trump says he's planning more tariffs on April 2, calling it
'liberation day."

e Forbes. (2025, March 25). "What Is ‘Liberation Day’? Trump Teases April 2 For 'Big' Tariff
Announcement."

e NBC News. (2025, March 24). "Trump's tariff 'Liberation Day' is a little over a week away,
but the details are still a mystery."

e Reuters. (2025, March 4). "Trump triggers trade war, price hikes with tariffs on Canada,
China and Mexico."

e Tax Foundation. (2025, March 26). "Trump Tariffs: The Economic Impact of the Trump
Trade War."

e USA Today. (2025, March 30). "Trump’s biggest round of tariffs is coming next week."

e White House. (2025, March 3). "Fact Sheet: President Donald J. Trump Proceeds with
Tariffs on Imports from Canada and Mexico."



N - -
* W

ROAN CAPITAL

FOM CITY, TH

-

N\

Disclosures:

NERS

Adviser Dbelieves that the content provided by third parties and/or linked content is
reasonably reliable and does not contain untrue statements of material fact, or
misleading information. This content may be dated.

The opinions expressed herein are those of the firm and are subject to change
without notice. The opinions referenced are as of the date of publication and are
subject to change due to changes in the market or economic conditions and may not
necessarily come to pass. Any opinions, projections, or forward-looking statements
expressed herein are solely those of author, may differ from the views or opinions
expressed by other areas of the firm, and are only for gemeral informational
purposes as of the date indicated.

Roan Capital Partners is a registered investment advisor located in the State of
Tennessee. The information presented is for educational purposes only and does not
intend to make an offer or solicitation for the sale or purchase of any specific
securities, investments, or investment strategies. Investments involve risk and,
unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified
financial adviser and/or tax professional before implementing any strategy
discussed herein. Past performance is not indicative of future performance.



